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INDEPENDENT AUDITOR’S REPORT

The Board of Directors
Thompsonville Fire District No. 2
33 North Main Street

Enfield, CT 06082

We have audited the accompanying financial statements of the governmental activities and the
aggregate remaining fund information of Thompsonville Fire District No. 2 as of and for the year
ended June 30, 2015, and the related notes to the financial statements, which collectively comprise the
District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant estimates made by management, as well, as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

860.741.3088

860.741.6434
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the governmental activities and the aggregate remaining fund information of
Thompsonville Fire District No. 2 as of June 30, 2015, and the changes in financial position for the year
then ended in accordance with accounting principles generally accepted in the United States of
America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages 3 through 8, the budgetary comparison information on
pages 37 and 38 and the pension schedules on pages 39 through 40 be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic,
or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Viola, Chrabascz, Reynolds & Co. LLP

Enfield, Connecticut
March 18, 2016



THOMPSONVILLE FIRE DISTRICT NO. 2

MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of Thompsonville Fire District No. 2's annual financial report presents our discussion and
analysis of Thompsonville Fire District No. 2's financial performance during the fiscal year ended
June 30, 2015. Please read it in conjunction with the District’s financial statements, which immediately
follow this section.

FINANCIAL HIGHLIGHTS

e  Governmental Activities, the District’s total net position increased by $289,485.

*  Asof June 30, 2015, the District governmental fund reported an ending fund balance of $496,496, a
decrease of $3,344. The fund balance is available for spending at the District’s discretion.

e  The District’s general fund revenues for the fiscal year totaled $4,179,500. Of this amount,
$4,144,444 represents property taxes collected.

e  The District’s long-term liabilities increased by $2,302,315 during the current fiscal year. The
primary increase was due to the construction of the new fire station.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of three parts - management’s discussion and analysis (this section), the basic
financial statements, and required supplementary information. The basic financial statements include
combined government-wide and fund financial statements, further explained as:

Government-wide financial statements - provide both long-term and short-term information about the
District’s overall financial status.

Fund financial statements - Focus on the individual parts of the District government, reporting the
District’s operations in more detail than the government-wide statements.

- The governmental funds statements tell how general government services such as fire protection were
financed in the short-term as well as what remains for future spending.

- Fiduciary funds statements provide information about the financial relationships in which the District
acts solely as the trustee for the benefit of those outside of the government.



The financial statements also include footnotes that explain some of the information in the financial
statements and provide more detailed data. The statements are followed by a section of required
supplementary information that further explains and supports the information in the financial statements.

Government-Wide Financial Statements

The government-wide statements report information about the District as a whole using accounting
methods similar to those used by private-sector companies. The statement of net position includes all
of the government’s assets and liabilities. All of the current year’s revenues and expenses are
accounted for in the statement of activities regardless of when cash is received or paid. The
government-wide statements report the District’s net position and how they have changed. Net
position - the difference between the District’s assets and liabilities - is one way to measure the
District’s financial health or position.

- Over time, increases or decreases in the District’s net position are an indicator of whether its financial
health is improving or deteriorating, respectively.

- To assess the overall health of the District, you should consider additional nonfinancial factors such as
changes in the District’s tax base and the condition of the District’s capital assets.

Fund Financial Statements

The fund financial statements provide more detailed information about the District’s funds, focusing
on its most significant funds, not on the District as a whole. Funds are accounting devices that the
District uses to keep track of specific sources of funding and spending on particular programs. The
District has two kinds of funds:

Governmental funds - Most of the District’s basic services are included in governmental funds, which
focus on (1) how cash and other financial assets that can readily be converted to cash flow in and out
and (2) the balances left at year-end that are available for spending. Consequently, the governmental
funds statements provide a detailed short-term view that helps determine whether there are more or
fewer financial resources that can be spent in the near future to finance the District's programs.
Because this information does not encompass the additional long-term focus of the government-wide
statements, we describe the relationship (or differences) between governmental activities (reported in
the statement of net position and the statement of activities) and governmental funds in a reconciliation
beside the fund financial statements.

Fiduciary fund - The District is the trustee, or fiduciary, for its employee pension plan and retiree
health plan. It is responsible for ensuring that the assets reported in these funds are used for their
intended purposes. All of the District’s fiduciary activities are reported in a separate statement of
fiduciary net assets. We exclude these activities from the District's government-wide financial
statements because the District cannot use these assets to finance its operations.

Notes to the Financial Statements: The notes provide additional information that is essential to a full
understanding of the data provided in the governmental-wide and fund financial statements. These
notes to the financial statements can be found on pages 18-36 of this report.



FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

Net Position
Governmental Activities

2015 2014

Current assets $ 801,066 $ 855,200
Capital assets, net of accumulated depreciation 5,672,739 3,077,595

Total assets 6,473,805 3,932,795
Other liabilities 304,570 355,360
Non current liabilities 11,613,622 9,311,307

Total liabilities 11,918,192 9,666,667
Net position:
Net invested in capital assets, net of debt 1,506,132 1,173,630
Unrestricted (6,950,519 ) (6,907,502 )

Total net position $( 5444387 ) $( 5,733,872 )

In total, assets of governmental activities increased by $2,541,010 and liabilities increased by $2,251,525.
The increase in liabilities primarily resulted from new long term debt obligations for the new fire
station.

Changes in Net Position

2015 2014
General revenues:
Property taxes $ 4,144,444 $ 3,723,163
Other general revenue 35,056 47,385
Total revenues 4,179,500 3,770,548
Expenses:
Heart and hypertension 61,426 197,954
Firefighters’ wages and benefits 2,906,088 2,347,261
Property and liability insurance 50,171 47,041
Station vehicle expenditures 51,333 53,760
Station and operational expenditures 163,114 126,297
Fees 238,849 288,848
Other expenditures 90,785 75,945
Interest on long-term debt 128,253 57,168
Depreciation 199,99 219,699
Total expenses 3,890,015 3,413,973
Increase in net position $ 289,485 $ 356575



The primary source of revenue used to fund governmental activities is property taxes. Property taxes
amounted to 99.16% of total revenues. The District property taxes increased by $421,281 from the
previous year.

The changes in net position decreased from $356,575 to $289,485, a decrease of $67,090.
General Fund Budgetary Highlights

The following table presents the variances between the final budget and the actual results for the year:

Original/

Final Budget Actual Variance
Revenues $ 4,180,772 $ 4,179,500 $( 1,272 )
Expenditures 4,180,772 6,601,928 (2,421,156 )
Excess (Deficiency) of Revenues
Over (Under) Expenditures - (2422428 ) (12,422,428 )
Other Financing Sources (Uses) - 2,419,084 2,419,084
Excess (Deficiency) of Funds
Over (Under) Expenditures $ - $ ( 3344) $ ( 3344)

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital assets

At the end of 2015, the District had $5.67 million, net of accumulated depreciation, invested in a broad
range of capital assets, including fire equipment, buildings, vehicles, hydrants, and land. This amount
represents a net increase (including additions and deductions of assets and depreciation) of $2,595,144.



Capital Assets at Year-End

Governmental Activities

2015 2014
Land $ 392,178 $ 392,178
Building and improvements 5,150,898 2,381,142
Vehicles 1,773,113 1,773,113
Equipment 956,111 930,727
Total 8,272,300 5,477,160
Accumulated depreciation (2,599,561 ) (2,399,565 )

$ 5672739 $ 3.077.595

This year’s major additions included:
Current year construction cost of new fire station $ 2,769,756

Long-term liabilities

At June 30, 2015, the District had $4,166,607 remaining of obligations under a general long-term debt
and capital lease. More detailed information is presented in Note 9 and Note 11 of the footnotes.

Increase

2015 2014 (Decrease)
General long-term debt $ 3,295,199 $ 895,916 $ 2,399,283
Capital lease payable 871,408 1,008,049 ( 136,641 )
Compensated absences 218,994 203,520 15,474
Due to Enfield Fire District 10,171 14,927 ( 4,756 )
Net pension liability 3,917,172 3,689,922 227,250
Heart and Hypertension 3,300,678 3,498,973 (198,295 )
Total long-term liabilities $ 11,613,622 $ 9311307 $ 2302315

ECONOMIC FACTORS AND NEXT YEAR’'S BUDGETS AND RATES

Revenues in the general fund budget for 2016 are projected to be $4,827,622, an increase of $648,000
over 2015. Budgeted expenditures are expected to be $5,015,622, with the current shortfall to be
covered by the cash reserves.



CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens and taxpayers with a general overview of the
District’s finances and to demonstrate the District’s accountability for the money it receives. If you
have any questions about this report or need additional financial information, contact the
Thompsonville Fire District No. 2 Board of Fire Commissioners at 33 North Main Street, Enfield, CT

06082.
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THOMPSONVILLE FIRE DISTRICT NO. 2
STATEMENT OF NET POSITION

JUNE 30, 2015
ASSETS
CURRENT ASSETS
Cash and equivalents $ 801,066
Total current assets 801,066
NONCURRENT ASSETS
Capital assets:
Land 392,178
Building and improvements 5,150,898
Vehicles 1,773,113
Equipment 956,111
Less accumulated depreciation (2,599,561)
Total noncurrent assets 5,672,739
Total assets 6,473,805
LIABILITIES AND NET POSITION
CURRENT LIABILITIES
Accounts payable 277,904
Accrued payroll 26,666
Noncurrent liabilities:
Due within one year 527,880
Due in more than one year 11,085,742
Total current liabilities 11,918,192
NET POSITION
Net investment in capital assets 1,506,132
Unrestricted net position (6,950,519)
Total net position $ (5,444,387)

The accompanying notes are an integral part of the financial statements.
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THOMPSONVILLE FIRE DISTRICT NO. 2

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2015

Net (Expense)
Revenue
and Changes
in Net Position
Governmental
Expenses Activities
PRIMARY GOVERNMENT
Governmental activities:
Heart and hypertension $ 61426 $ 61,426
Firefighters' wages and benefits 2,906,088 2,906,088
Property and liability ilnsurance 50,171 50,171
Station vehicle expenditures 51,333 51,333
Station and operational expenditures 163,114 163,114
Fees 238,849 238,849
Other expenditures 90,785 90,785
Interest on long-term liabilities 128,253 128,253
Depreciation 199,996 199,996
Total governmental activities 3,890,015 3,890,015
Total primary government $ 3,890,015 $ 3,890,015
GENERAL REVENUES
Property taxes $ 4,144,444
Fire watch fees 7,534
Interest income 7,917
Miscellaneous income 19,605
Total general revenues 4,179,500
Changes in net position 289,485
Net position - beginning, as restated (6,733,872)
Net position - ending $  (5444,387)

The accompanying notes are an integral part of the financial statements.
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THOMPSONVILLE FIRE DISTRICT NO. 2
BALANCE SHEET GOVERNMENTAL FUND

JUNE 30, 2015
General
Fund
ASSETS
Cash and equivalents $ 801,066
Total assets 801,066
LIABILITIES
Accounts payable 277,904
Accrued payroll 26,666
Total liabilities 304,570
FUND BALANCE
Unassigned 496,496
Total fund balance 496,496
Total liabilities and fund balance $ 801,066

The accompanying notes are an integral part of the financial statements.
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THOMPSONVILLE FIRE DISTRICT NO. 2

RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCE
TO THE STATEMENT OF NET POSITION

JUNE 30, 2015

TOTAL GOVERNMENTAL FUND BALANCE $ 496,496
Amounts reported in governmental activities in the statement of
net position are different because:
Capital assets used in the governmental activities are not
financial resources and therefore are not reported in the funds.
Total historical cost 8,272,300
Less accumulated depreciation (2,599,561)
Long term liabilities, including note payable and capital leases, are not due
in the current period and, therefore, are not reported in the funds:
General long-term debt (3,295,199)
Capital lease (871,408)
Due to Enfield Fire District (10,171)
Net Pension liability (3,917,172)
Compensated absences (218,994)
Heart and hypertension (3,300,678)
NET POSITION OF GOVERNMENTAL ACTIVITIES $  (5444,387)

The accompanying notes are an integral part of the financial statements.
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THOMPSONVILLE FIRE DISTRICT NO. 2

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2015

General
Fund
REVENUES:

Tax revenue $ 4,087,870
CT reimbursement in lieu of tax 56,574
Fire watch fees 7,534
Miscellaneous income 19,605
Interest income 7,917

Total revenues 4,179,500

EXPENDITURES:

Heart and Hypertension
Heart & hypertension payments 198,295
Health and dental insurance 61,426
Firefighters' Wages and Benefits
Salaries 1,658,168
Payroll taxes 124,133
Employee related insurance and benefits 358,617
Workers' compensation 251,942
Pension contribution 270,504
Property and Liability Insurance 50,171
Station Vehicle Expenditures
Maintenance and repairs 27,908
Fuel Cost 15,828
Apparatus equipment 7,597
Station and Operational Expenditures
Operating maintenance 7,297
Utilities 32,692
Telecommunications 5,261
Information technology 25,254
Alarm and communications 4,782
Meter calibration 859
Office of the Fire Marshal 3,338
Office expense 9,684
Uniform allowance 13,919
Training 6,654
Physical exams and shots 4,819
Professional development and travel 5,558
Other expenses 10,138
Tuition expense 783
Breathing apparatus and airpacks 6,629
Association dues 1,427
New hire expense 24,020
Fees
Auditors 10,185
Legal 91,801
Tax collector 124,333
Payroll fees 4,769
Firebilling fees 255

Other professional fees 7,506



THOMPSONVILLE FIRE DISTRICT NO. 2

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2015

General
Fund
Other Expenditures
Communications center fee 32,200
Enfield Fire Chiefs Association 10,600
Hydrant fees 42,985
Enfield Fire Departments training center 5,000
Debt Service
Long-term debt service - principal 19,801
Long-term debt service - interest 89,128
Capitalized lease payments - principal 141,397
Capitalized lease payments - interest 39,125
Capital Qutlay
Capital improvements new facilities, vehicles and equipment 2,795,140
Total expenditures 6,601,928
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES (2,422,428)
OTHER FINANCING SOURCES (USES)
Long-term debt financing 2,419,084
Total other financing sources (uses) 2,419,084
Net change in fund balance (3,344)
Fund balance beginning of year 499,840
Fund balance end of year $ 496,496

The accompanying notes are an integral part of the financial statements.
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THOMPSONVILLE FIRE DISTRICT NO. 2

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE
STATEMENT OF ACTIVITIES

JUNE 30, 2015

NET CHANGES IN GOVERNMENTAL FUND BALANCE $ (3,344)
Amounts reported for the governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures.
However, in the statement of activities, the cost of these assets are
allocated over the estimated useful lives as depreciation expense.
This is the amount by which capital outlays exceed depreciation
expense during the year.
Current year capital outlays (with an initial individual
cost of more than $1,000) 2,795,140
Less current year depreciation expense (199,996)

Repayment of principal on long-term debt is an expenditure for
governmental funds, but the repayment reduces long-term debt on

the government-wide statement of net position. Principal payments made
on long-term debt during the year ended June 30, 2015 consist of

the following:
Capital lease 136,641
Due to Enfield Fire District 4,756
General long term debt 19,801

Current year long term debt financing proceeds are other finance sources
in the government funds, but are shown as increase in the liabilities
government-wide financial statements. (2,419,084)

In the governmental funds, expenditures are measured by the amount of
current financial resources used:

Compensated absences (15,474)
Pension liability (227,250)
Hear & hypertension payments 198,295
CHANGES IN NET POSITION OF GOVERNMENTAL ACTIVITIES $ 289,485

The accompanying notes are an integral part of the financial statements.

15



THOMPSONVILLE FIRE DISTRICT NO. 2
STATEMENT OF FIDUCIARY NET POSITION

FIDUCIARY FUNDS
JUNE 30, 2015
Retiree
Pension Health Plan  Total Trust
Trust Fund Trust Fund Funds
ASSETS
Investments $ 4,504,682 $ 10,000 $4,514,682
Total investments $ 4,504,682 $ 10,000 $4,514,682
NET POSITION
Held in trust for pension benefits
and retiree benefits $ 4,504,682 $ 10,000 $4,514,682

(1) A schedule of funding progress for the plan is presented in the supplementary information
section to this report.

The accompanying notes are an integral part of the financial statements.
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THOMPSONVILLE FIRE DISTRICT NO. 2
STATEMENT OF ACTIVITIES AND CHANGES IN FIDUCIARY NET POSITION

ADDITIONS

Contributions:
Employer
Plan members
Investment earnings:
Interest and dividends
Total additions

DEDUCTIONS

Administrative expenses
Benefit payments
Total deductions

CHANGE IN NET POSITION
NET POSITION - beginning of year

NET POSITION - end of year

The accompanying notes are an integral part of the financial statements.

FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2015

Retiree

Pension Health Plan  Total Trust

Trust Fund Trust Fund Funds
$ 250,000 $ 10,000 $ 260,000
85,888 - 85,888
207,752 - 207,752
543,640 10,000 553,640
27,093 - 27,093
146,610 - 146,610
173,703 - 173,703
369,937 10,000 379,937
4,134,745 - 4,134,745
$ 4,504,682 $ 10,000 $ 4,514,682







